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The Effects of President Bush’s Fiscal Policies

As a result of the President's fiscal policies, we are facing both short-term annual budget deficits and a long term, structural deficit.  The latter is something that is intrinsically bad for the economy as well as for federal programs.  Aside from growing interest payments on the national debt, the federal government will use up an increasing share of available investment capital, putting upward pressure on interest rates.  This serves to slow economic growth and to increase interest rates on car loans, mortgages, and other consumer credit.  Foreign capital can potentially place commensurate downward pressure on interest rates, but the result would be that more of the returns on investments in the United States would accrue to the foreign sources of capital.

The economic policies of the current administration are giving us the worst of all worlds.  They are driving up near term deficits in ways that are not effective enough in promoting economic growth, and they are significantly adding to the long-term structural deficit.  I can assure you that I will be working in support of policies that will get the budget out of deficit and promote sustainable economic growth.
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